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Abstract

This study aims at examining the impact of stock markets on the economic growth
of Gulf countries (GCC) during the period 1993-2019. The data was taken from the
World Bank Outlook (1993 up to 2019). The chosen independent variables were:
market capitalization, stock turnover ratio, total value of listed shares, listed number
of shares and oil rent. Two dummy variables were also added: political instability of
2011-2012, and the global financial crises of 2007-2009. All were tested against
three dependent variables, the real GDP, GDP growth, and GDP per capita repre-
senting economic growth. The Ordinary Least Squares (OLS) regression method has
been employed to examine the impact of each on economic growth. The results of
the study showed that there is a positive relationship between stock market and eco-
nomic growth in the GCC mainly due to stock turnover ratio, and market capitaliza-
tion. It was also found that there is a positive relationship between oil rent and eco-
nomic growth. The implications were firstly, to encourage the making of new poli-
cies in the GCC to promote the stock markets efficiency. Secondly, to assist the
governments of the GCC in converting the economy from oil based, to market based.
And lastly, to help both local and foreign investors in making investment decisions
in this region. However, the study has some limitations such as a lack of research

papers on the topic and the negligence of certain variables.

Key words: Stock market, Economic growth, Gulf countries

v



4 ad) AL Eadl (edla

lall g3 aladin) o3 88 ¢ gaba®®Y) gaill e Ll (3559 sme 80 JLERS ) A ll 038 Caagd
345,2019-1993 <l sisll World Bank Outlook e leale J seandl o5 deadiudll Cilibull, 73 501
laa ! Aaill aeu) Oy Jaee A gudl Aol ;oo g Aisall O padall LIRS Al jall 038 (B o
ALl codi @l sl s3a ) ASLaYl Jadill U )l Gl da ) aud) 23e ¢ guall An jadll aga\l
o ciaa 3 Apadlall 0L Aa Y15 ¢ 2011-2012 (oiaall (3 guubanall DI TY) pae 10mad 5 O3 pide
U 1y Al Gl e A e Al <l jpiiall 038 6 sl 55,2009 2007 s
Craatind, JaaY) aall @il e a5 Cueai 5 o Alaai) sl il sai ¢ il JlaaY) ol
Ot A8 () Al ol oda gl < yedal a5, B 13a LAY dpaladl g reall Cilay all lasl Aagia
Galad 13wy Aglag) A8l oadal) @ slaill alae J g3 (3 (gabaBY) gailly 1L KBTS
ST gl e (558 Ll Al il 2Ll of Lol iy pmd) 033 Jamog ¢! Aaill
3eiS (a3 jaill il 58 i galdll Jgo b lasSall e any 4l i) o2 Coyelal lall U g A
i€ L il Ll sadine LS (e gulall Jgo b S dygad () ALYl Al Gl G
08 RS Cugay i g pae e bl iany sl pall 038 Cigaly 8 A Gl 5Y) G (sle 3adina

Lol asid pae 5 Sl yiall any Slagiud XS Jgall o3

sl Jso ¢ gabaidy) saill ¢ Ll GBI 91 (3 e tAga il SLalSH



