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Abstract

This study investigates the impact of banks specific variables on banking
stability in MENA region, using a sample of 149 banks operating in 11
MENA countries over the period (2000-2015). The Ordinary Least Square
(OLS) regression method has been employed to examine the impact of the
bank-specific variables on the stability of banks. The findings of the study
show that the capital adequacy ratio is positively related to the stability-of
banks, same as the cost management which has a positive relationship with
the banks’ stability. However, the bank size, loan ratio, non-interest income,
and loss loan reserves were found to have a negative impact on the bank
stability. These findings provide bank managers and policymakers with
more understanding of banking stability. The first limitation of this study is
that the data set covers a limited period of (2000-2015). Secondly, there is a
lack of studies that examined banking issues in this region. Thirdly,
variables such as non-performing loans and spending on banks’ employees
were not collected due to unavailability on the Bankscope database. The
implications of the study were firstly, policymakers in the MENA region
should begin developing effective policies to convert the economy from an

oil-based to a market-based economy. Secondly, the findings of this study
s of banks but also

are not only crucial for the managers and regulator.
study confirms the

important for potential investors. And lastly, the

importance of the variables in shaping the bank’s stability.
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