i.J,-‘Jl a_!,_._!_Ul daalaxtl

Libyan International Medical University

Faculty of Business Administration

Department of Finance and Bank Management

Graduation Project

The Impact of Working Capital Management on
Profitability of UK Retail Firms

By:
Amhamed Ghanem Bashir
Supervised By:
Dr. Hatem Elfeituri

Co-supervisor: Prof. Dr. Sabri Elkrghli

Spring | 2023



Declaration

I, Amhamed Ghanem Bashir, hereby declare that the work in this
dissertation was carried out in accordance with the requirements and
regulations of the Libyan International Medical University LIMU. This
dissertation is the result of my own work, and has not been submitted by or
to any other academic institution for any other degree or qualifications. It is
therefore, the property of the Faculty of Business Administration at LIMU,
and it is not allowed to be reused neither completely nor partially in any form

without a written permission from the faculty.

Name of Student:
Amhamed Ghanem Bashir

Student’s ID No: 2408
Faculty: Business Administration: Finance and Bank Management
Project Title: The effect of working capital management on profitability in
UK retail’s

Signature of Student: ......ccooeeeiiiiinniiinn




Dedication

It is with genuine gratitude and warm regard that I dedicate this dissertation
to everyone who helped and supported me in the process of writing the
gradation project. My supervisors, parents: Dr. Ghanem Bashir Amhamed
and Laila salim muftah, my siblings, Asma, Bashir, Esra, Salha, Ayaat. I
would also like to dedicate my project to all my friends, colleagues, and staff
members of Faculty of Business Administration at the Libyan International
Medical University as without their constant encouragement I would have

not accomplished this project.




Acknowledgments

A special thanks to Dr. Hatem Elfitouri, and Prof.Dr. Sabri Elkrghli, my
project supervisors and, the dean of the Faculty of Business Administration
at LIMU, for their guidance, continues efforts and constant feedbacks to
improve the project, as without them this work could not have been done.

I'would also like to thank my whole family especially my parents, who have
been a great support and encouraged me since day one.

Lastly, I would like to extend my full thanks and appreciation to the Libyan
International Medical University staff, and more specifically the Faculty of
Business Administration team, which despite all the difficult circumstances
and the unstable conditions of the country, persevered and provided us

students with the best education and training.




Acceptance and Approval

The graduation project entitled “The Impact of Working Capital
Management on Profitability in UK Retail” was prepared by Amhamed

Ghanem Bashir and it has been:

Project Committee Signature

|_Accepted Rejected

Dr. Hatem Elfitouri (Main
Supervisor) é/%/

Prof.Dr. Sabri Elkrghli (Co- ¢ N
Supervisor) PG b A

Dr. Bashar Almansour (Examiner) W

rof.Dr. Sabri Elkrghli

Dean, Faculty of Business Administration

Libyan International Medical University




Abstract

This research aims to investigate the impact of working capital management
on the profitability of UK retail enterprises listed on the London Stock
Exchange for the period 2001 - 2022. The research methodology involved
analyzing a sample of 27 firms using panel data obtained from the
Bloomberg database. Regression models, including OLS and random effects
models, were employed to examine the impact of working capital variables
on profitability. The results show that the cash conversion cycle, turnover
inventory, account payables in time, the current ratio, debit to equity ratio
and the COVID-19 pandemic have major impact on profitability. The
research offers insightful information that may be useful to many
stakeholders, such as retail firms, shop managers, investors, financial
experts, policymakers, academics, and entrepreneurs. Improving the
management of working capital and taking into account the influence of
external variables such as the COVID-19 epidemic as a dummy variable are
both essential for the retail business in the UK is to see an increase in

profitability. The first and major limitation of this study is the availability of

data prior to the year 2000.

Keywords: Working capital management, profitability, UK retail

enterprises.
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