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Abstract

The purpose of this study is to investigate the determinants of Islamic banks’
financial performance in Kuwait. Secondary data is collected from the whole
population of Islamic banks in Kuwait for 11 years from 2012 to 2022 yearly:
this secondary data is extracted from Islamic banks” financial statements for
bank-specific determinants and the international monetary fund for
macroeconomic determinants. This research uses panel data by using fixed
versus random effects analysis to run the regression model. Fixed effects
results are used for interpretation based on the Hausman test. Based on the
empirical analysis, liquidity and gross domestic product growth affected
positively on the financial performance of Islamic banks. Whereas, capital
adequacy ratio, leverage ratio, cost management, bank size, and inflation rate
have negative effects on Islamic banks’ financial performance. The results of

this study are essential for bank managers, investors, economists, regulators,

and policymakers. In terms of limitations, this study was concentrated on

studying particular variables of Islamic banks' financial performance

determinants and the sample used in this research was only four Islamic banks

in one country. Finally, futur
ulation and sample size and more determinant factors to give findings that

e studies are recommended to use more

pop
are more accurate.

Keywords: Islamic banks. financial performance, profitability. liquidity.
capital adequacy ratio. Jeverage, cost management, bank size. inflation, gross

domestic product.
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