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Abstract

This study investigates how the COVID-19 pandemic has impacted the
pharmaceutical firm profitability and liquidity inside Europe. The study is
crucial as it shows how widespread the COVID-19 pandemic is and its
impact on European businesses' profitability and liquidity. Financial ratios;
the liquidity ratio (LR) and return on equity (ROE) are the variables that
were used in the study. For this purpose, data collected from the annual
report of European pharmaceutical firms for the period 2018 — 2021, both
the pre-COVID-19 pandemic era (2018-2019) and during the COVID-19
pandemic period (2020-2021). T-test was used for testing the research
hypotheses. The results of the present study demonstrate that after COVID-
19, there is a significant increase in both liquidity and profitability of
European pharmaceutical firms. The findings of this study have
consequences for policymakers, regulators, analysts, mangers and
investors. The study's current gap is that it only utilized return on equity
(ROE) as a measure of profitability and did not consider the return on asset

(ROA) as a measure of profitability.
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